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Answer the following questions.The figures in the right-hand margin
indicate marks.
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1. What is meant by intermediate goods? Give an example. 2
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2. Define national income. 2
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3. If the consumption function is C=150+ 0.8 Y and investment(I)= 180, then
a. Find the equilibrium level of income.
b. Ifinvestment were to increase to 200, then what would be the effect on
equilibrium income?
c. What is the value of the multiplier in this case? 1+2+1=4
[ T0 (@1 ACRFF C=150+ 0.8 Y a3 AA@TSI(1)= 180 2T, O=RET
a. ST SATCHT I forelF FET|
b. I R (&G 200 2T, STRE STEA NI S5 F1 TS TO@?
c. /W JIRF VT F0? |

4. Explain briefly the circular flow of income in a two-sector model. 2
[ 12-NToF AT NI JoIFIF SR S A FF1 ]

e Last date of submission: 16" September,2024
e Must mention your name,class roll number and KU registration
number on the front page of your assignment.






